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Stability, Better Sentiment and Improving Conditions Limit Brexit Contagion 
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7KH� LPSOLFDWLRQ� IURP� WKH� EHKDYLRU� RI�
JOREDO�PDUNHWV� LV� WKH� VKRUW� WHUP�GDPDJH�
ZDV�OHVV�WKDQ�H[SHFWHG�DQG�WKH�SURVSHFWV�
IRU�(XURSHDQ�UHFRYHU\�DUH�PXFK�EULJKWHU� 
)RU� 86� LQYHVWRUV�� WKH� (XURSHDQ� WKUHDW�
KDV� EHHQ� HOLPLQDWHG� WR� WKH� OLJKWO\�
H[SRVHG�86�HFRQRP\�DQG�JLYHV� WKH�)HG�
RQH� OHVV� UHDVRQ� WR� KROG�EDFN� D� UDWH� KLNH�
E\�WKH�HQG�RI�WKH�\HDU� 
:LWK� D� WXUQDURXQG� LQ�ZHDN�86� HDUQLQJV�
GULYHQ� GRZQ� E\� VRIW� HQHUJ\� SULFHV�
H[SHFWHG�� D� )HG� KLNH� PD\� LQGLFDWH� WKH�
UHFRYHU\�VWLOO�KDV�OHJV� 
6&0� IHHOV� WKH� %UH[LW� FKDSWHU� KDV� QRW�
FKDQJHG� WKH� LQYHVWPHQW� HQYLURQPHQW�
PDWHULDOO\�HQRXJK�WR�IRUFH�D�FKDQJH�LQ�LWV�
IXOO\�LQYHVWHG�SROLF\� 

7KH� SROLWLFDO� WKUHDW� RI� D� (8� EUHDNGRZQ�
PD\EH� PRUH� VLJQLILFDQW� WKDQ� WKH�
HFRQRPLF�IDOORXW� 
7KHUHVD� 0D\¶V� TXLFN� ZLQ� LQ� WKH� 8.�
SULPH� PLQLVWHU� VXFFHVVLRQ� UHPRYHV�
XQFHUWDLQW\� DQG� SODFHV� KHU� LQ� JRRG�
SRVLWLRQ� WR� IRUJH� D� FRQVWUXFWLYH�
UHODWLRQVKLS� ZLWK� WKH� (8�� PLWLJDWLQJ�
EXVLQHVV�LQYHVWPHQW�DQG�KLULQJ�ULVNV�� 
6XSSRUW� IRU� WKH� (8� KDV� EHHQ� VXUJLQJ� LQ�
WKH� SROOV� RI� *HUPDQ\�� 'HQPDUN� DQG�
,UHODQG� ZKLOH� )LQODQG� DQG� )UDQFH� KDYH�
UHMHFWHG�µOHDYH¶�UHIHUHQGXPV� 
)RU�WKH�%UH[LW��VKRFN�WR�OHDG�WR�D�FULVLV�LQ�
(XURSH��ILQDQFLDO�FRQGLWLRQV�ZRXOG�OLNHO\�
QHHG� WR� GHWHULRUDWH� VKDUSO\�� DV� LQ� �����
DQG�������ZKLFK�LV�QRW�KDSSHQLQJ� 
1RW� RQO\� KDYH� JOREDO� VWRFNV� UHFRYHUHG��
DOO� WKHLU� %UH[LW-UHODWHG� ORVVHV��
%ORRPEHUJ¶V� (XUR� )LQDQFLDO� &RQGLWLRQV�
,QGH[�QRZ�H[FHHGV�LWV�SUH-%UH[LW�OHYHO� 
(YHQ� WKH�SOXQJLQJ�SRXQG�VWHUOLQJ��ZKLFK�
QRZ�LV�����ORZHU�WKDQ�SUH-%UH[LW�OHYHOV��
KROGV� D� VLOYHU� OLQLQJ� IRU� 8.� H[SRUWV� E\�
PDNLQJ�WKHP�PRUH�SULFH�FRPSHWLWLYH�DQG�
ERRVWLQJ�8.�WRXULVP� 

Markets Handled Brexit Curveball with Aplomb and Climbed to New Heights 

(TXLW\�DQG�FRPPRGLW\�PDUNHWV�FHOHEUDWHG�WKH�VXUSULVH�%UH[LW�
YRWH�ZLWK�DODUPLQJ�YRODWLOLW\��EXW� VQDSSHG�EDFN� WR� UHDFK�QHZ�
KLJKV� E\� WKH� HQG� RI� WKH� TXDUWHU�� $OO� WKLV� LQ� VSLWH� RI� IRXU�
TXDUWHUV�RI�UHFHGLQJ�FRUSRUDWH�SURILWV� 
7KH� 'RZ� -RQHV� ,QGXVWULDO� $YHUDJH� ZDV� XS� ����� ZKLOH� WKH�
6	3�ZDV�XS������LQ� WKH� VHFRQG�TXDUWHU��)RU� WKH� ILUVW�KDOI�RI�
������WKH�'RZ�-RQHV�,QGXVWULDO�$YHUDJH�ZDV�XS������DQG�WKH�
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6PDOO� FDSV� ZHUH� XS� HYHQ� PRUH� LQ� WKH� TXDUWHU� ZLWK� 5XVVHOO�
�����FORFNLQJ�DQ�LPSUHVVLYH������EXW�WKH�WHFK�ODGHQ�1DVGDT�
ZDV�RII�������)RU�WKH�ILUVW�KDOI�RI�������WKH�5XVVHOO������ZDV�
XS������ZKLOH� WKH�1DVGDT�VXQN������� �7KH�PL[HG� UHVXOW� IRU�
VPDOO�FDSV�PHDQV�WKH�UDOO\�IDYRUHG�OHVV�ULVN\�EOXH�FKLSV� 

7KH�WHQ�\HDU�7UHDVXU\�ILQLVKHG�QHDU�UHFRUG�ORZ \LHOGV DW�������
ZKLOH�FUXGH�RLO�VHWWOHG�LQ�DW�������� 
EDUUHO�DQG�JROG�HQGHG�DW��������R]� *ROG�ZDV�XS�����DQG�FUXGH�
RLO�XS�HYHQ�PRUH�DW����� � 
7KH�GROODU�ERXJKW�����\HQ�ZKLFK�KDV� VRDUHG�����<7'�ZKLOH�
WKH� HXUR� FRVW� ������ ZKLFK� ZDV� DOVR� ����� KLJKHU� DJDLQVW� WKH�
GROODU�� 7KH� 8.� SRXQG� FORVHG� DW� ������ GRZQ� ����
<7'�� 7KURXJK�WKH�ILUVW�KDOI�WKH�HXUR�FOLPEHG������DQG�WKH�\HQ�
ZDV�XS������ 7KH�8.�SRXQG�ZDV�RII�DOPRVW������ 
7KH� UHVXOWV� LQGLFDWH� WKH�%UH[LW� GRZQGUDIW�ZDV� QRW� VXVWDLQDEOH��
0DUNHWV� VKRZHG� UHVLOLHQFH� IXHOHG� E\� FHQWUDO� EDQN��
EDFNVWRSSLQJ�� 6&0� IHHOV� HTXLWLHV� ZRQ¶W� EH� FOLPELQJ� PXFK�
KLJKHU�ZLWKRXW�LPSURYHPHQW�LQ�FRUSRUDWH�HDUQLQJV� 

*OREDO�PDUNHWV� KDYH� EHHQ� UHVLOLHQW� LQ� WKH�
DIWHUPDWK� RI� 8.¶V� YRWH� WR� OHDYH� WKH�
(XURSHDQ� 8QLRQ� GXH� WR� VWDEOH� HFRQRPLF�
GDWD�� EHWWHU� (8� SROLWLFDO� VHQWLPHQW� DQG�
LPSURYLQJ�ILQDQFLDO�FRQGLWLRQV� 
)RUZDUG�ORRNLQJ�(XURSHDQ�LQGLFDWRUV�VXFK�
DV� WKH� SXUFKDVLQJ� PDQDJHU¶V� LQGLFHV� IRU�
PDQXIDFWXULQJ�DQG�VHUYLFHV�DUH�DERYH�SUH-
%UH[LW�OHYHOV� 
'HVSLWH� ZDUQLQJV� RI� SRWHQWLDOO\� VHYHUH�
HFRQRPLF� FRQVHTXHQFHV� RI� %UH[LW�� WKH�
,0)� NHSW� WKHLU� JOREDO� HFRQRPLF� IRUHFDVW�
DERXW�WKH�VDPH�LQ�DQ�XSGDWH�DIWHU�WKH�YRWH� 
7KRXJK�DQDO\VW¶V�HDUQLQJV�HVWLPDWH�GLSSHG�
DIWHU�WKH�YRWH��WKH\�UHPDLQ�DW�KLJKHU�OHYHOV�
WKDQ� HDUOLHU� WKLV� \HDU� VLJQDOLQJ�� SURVSHFWV�
ZLOO�FRQWLQXH�WR�ULVH� 
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6&0¶V�4XDUWHUO\�&RQVHQVXV�6XUYH\��FRQGXFWHG�DW� WKH�EHJLQQLQJ�RI�
WKH� WKLUG� TXDUWHU�� VDZ� UHDO�*'3� IRUHFDVW� FRQVHQVXV� VOLGH� IXUWKHU� WR�
����SHUFHQW�IRU������DQG�����IRU�������7KH�FRQWLQXHG�EHORZ�DYHUDJH�
*'3�JURZWK� LV�GLVDSSRLQWLQJ�EXW�FKDQFHV�RI� UHFHVVLRQ�DUH� VWLOO� ORZ�
GXH�WR�VWURQJ�FRQVXPHU�VSHQGLQJ�DQG�VROLG�ODERU�PDUNHWV� 
,QGXVWULDO�SURGXFWLRQ�LV�H[SHFWHG�WR�ULVH�����SHUFHQW�LQ������DQG�����
SHUFHQW�LQ�������&DSDFLW\�XWLOL]DWLRQ�HVWLPDWHV�WUHQGHG�VOLJKWO\�ORZHU�
WR� �����SHUFHQW� IRU� ����� DQG������ SHUFHQW� IRU� ������ QRW� KHOSIXO� WR�
FDSLWDO�VSHQGLQJ�RQ�7HFK�SURGXFWV� 

3RVLWLYH� KRXVLQJ� WUHQGV� UHPDLQ� LQ�
SODFH�� 6WDUWV� DUH� VHW� DW� ���� PLOOLRQ�
XQLWV� IRU�������DQG�PD\�ULVH� WR�����
PLOOLRQ� XQLWV� LQ� ������
8QHPSOR\PHQW� UDWH� IRUHFDVWV� KHOG�
VWHDG\� DW� ���� SHUFHQW� LQ� ����� DQG�
VKRXOG� EH� ���� SHUFHQW� LQ� ������
JLYLQJ� D� ERRVW� WR� WKH� UHFRYHULQJ�
KRXVLQJ� PDUNHW� DQG�� DORQJ� ZLWK�
SOXPPHWLQJ� JDV� SULFHV�� EXR\LQJ�
DXWR�VDOHV� 
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Industrial Sector Review and Outlook 

Quarterly Market Review Third Quarter, 2016 

,QIODWLRQ�H[SHFWDWLRQV�UHPDLQ�ORZ��KHOG�GRZQ�E\�VRIW�HQHUJ\�SULFHV�DQG�
UHVWUDLQHG� JOREDO� GHPDQG�� %HORZ� DYHUDJH� PRQH\� VXSSO\� WXUQRYHU�
VKRXOG�NHHS�D�OLG�RQ�SULFHV�QHDU�WHUP��&RQWLQXHG�HDV\�PRQHWDU\�SROLF\�
LV�FRQWLQJHQW�RQ�ORZ�LQIODWLRQ���2QO\�RQH�RU�WZR�LQWHUHVW�UDWH�KLNHV�DUH�
H[SHFWHG�LQ������ 
&3,�HVWLPDWHV�GLSSHG�WR�����SHUFHQW�IRU������DQG�����SHUFHQW�IRU�������
2WKHU�LQGLFHV��VXFK�DV�*'3�3ULFH�'HIODWRU�DQG�3HUVRQDO�&RQVXPSWLRQ�
([SHQGLWXUHV� �3&(��� VKRZ� D� VLPLODU� SDWK�� WUHQGLQJ� WRZDUG� FRQWLQXHG�
PRGHUDWH�LQIODWLRQ� 
7KH�\LHOG�FXUYH�ZLOO�HOHYDWH�EXW�UHWDLQ�D�IODW�VKDSH�LQ�������ZLWK�7-ELOO�
UDWHV�ULVLQJ�WR�����SHUFHQW�DQG�����SHUFHQW�LQ��������7HQ-\HDU�7UHDVXU\�
\LHOG�H[SHFWDWLRQV�DUH�����SHUFHQW�LQ������DQG�����SHUFHQW�LQ�������� 

6&0�XVHV�D�PDFURHFRQRPLF�RU�
WRS�
GRZQ
�DSSURDFK��7KH�ILUP�SUHSDUHV�
IRUHFDVWV�RI�WKH�IXWXUH�PDUNHW�HQYL�
URQPHQW�DQG�HPSOR\V�D�SURSULHWDU\�
PDUNHW� YDOXDWLRQ� PRGHO� XQGHU�
SLQQHG�E\�H[SHFWHG�UHWXUQV�� 
:LWK� D� JURZWK� DSSURDFK�� HTXLWLHV�
DUH� VHOHFWHG�EDVHG� RQ�PDQDJHPHQW�
TXDOLW\�� H[SHFWHG� PDUNHW� JURZWK�
DQG�PDUNHW�OHDGHUVKLS� 
(PSKDVLV� LV� SODFHG� RQ� 0LG-FDS�
FRPSDQLHV�IRU�UHWXUQ�DQG�/DUJH-FDS�
FRPSDQLHV�IRU�VWDELOLW\� 

7KH� %UH[LW� PDUNHW� SOXQJH� FDXJKW� WKH� PDUNHW� RII-
JXDUG� WKRXJK� LW� UHFRYHUHG� QLFHO\�� ,W� OHIW� PRUH�
TXHVWLRQV� WKDQ� DQVZHUV� ZLWK� UHVROXWLRQ� D� IHZ�
TXDUWHUV�RXW� 
%XVLQHVV� LQ� (XURSH� ZLOO� QRW� FRPH� WR� D� FRPSOHWH�
VWRS�DQG�WKH�H[SRVXUH�RI�86�ILUPV�DSSHDUV�OLPLWHG� 
,W¶V� WRR� HDUO\� WR�PDNH� VHFWRU� FKDQJHV� VR� LQYHVWRUV�
VKRXOG� VWD\� GLYHUVLILHG�� $Q\� UHDOLJQPHQW� GHSHQGV�
RQ� WKH� SROLWLFDO� GHFLVLRQV� RI� 8.� DQG� (8�
SROLF\PDNHUV�ZKLFK�DUH�LPSRVVLEOH�WR�SUHGLFW� 
%UH[LW� HIIHFWV� RQ� )LQDQFLDOV� UHODWLYH� WR� LQWHUHVW�
UDWHV�� FXUUHQF\� H[FKDQJH� UDWHV�� VWRFN� SULFHV�� DQG�
PDUNHW� YRODWLOLW\� ZLOO� OLNHO\� EH� PRUH� PDWHULDO� WR�
HDUQLQJV� WKDQ� SUREOHPV� FDXVHG� E\� UHORFDWLQJ�
RSHUDWLRQV�RXW�RI�WKH�8.�WR�WKH�(8� 

7KH� 7HFK� VHFWRU� LV� VOLJKWO\� XQGHUYDOXHG� DQG� ZH�
FRQWLQXH� WR� VHH� RSSRUWXQLWLHV� LQ� VPDUWSKRQH� UHODWHG�
YHQGRUV�� :KHQ� WKH� FKLSV� DUH� GRZQ�� EHW� RQ� FDSLWDO�
HTXLSPHQW�ILUPV� 
%UH[LW� IHDUV� KDYH� SXVKHG� GRZQ� PRVW� (XURSHDQ�
7HOHFRP�VWRFNV�ZKLFK�LV�DQ�RYHUUHDFWLRQ��7HOHFRP�LV�
VRPHZKDW�LPPXQH�WR�JHRSROLWLFDO�FKDQJHV�DQG�%UH[LW�
KDV�OLWWOH�HIIHFW�RQ�FURVV-ERUGHU�YRLFH�GDWD�WUDIILF� 
8WLOLWLHV� NHSW� LWV� IRRW� RQ� WKH� JDV� GXULQJ� WKH� VHFRQG�
TXDUWHU�� 7KH� VSUHDG� EHWZHHQ� 8�6�� XWLOLWLHV¶� �����
DYHUDJH� GLYLGHQG� \LHOG� DQG� ����� ��-\HDU� 8�6��
7UHDVXULHV�VXJJHVWV�XWLOLWLHV�KDYH�D�ORQJ�ZD\�WR�UXQ� 
&RQVXPHU�'LVFUHWLRQDU\��&RQVXPHU� 6WDSOHV�� (QHUJ\��
+HDOWKFDUH�� ,QGXVWULDOV�DQG�0DWHULDOV�DUH�H[SHFWHG� WR�
PDWFK�PDUNHW�SDFH� 

US Economic Forecast Survey Highlights 

6LPSVRQ�&DSLWDO�0DQDJHPHQW�,QYHVWPHQW�3ROLF\ 
6LPSVRQ� &DSLWDO� 0DQDJHPHQW�
�6&0��SURYLGHV�LQYHVWPHQW�PDQDJH�
PHQW� DQG� FRQVXOWLQJ� VHUYLFHV� IRU�
SHUVRQDO� DQG� LQVWLWXWLRQDO� FOLHQW�
SRUWIROLRV��� 
6WUDWHJLF� DVVHW� DOORFDWLRQV� IRU� � SRUW�
IROLRV� DUH� GHWHUPLQHG� E\� FRQWLQXHG�
DVVHVVPHQW�RI�FOLHQW�QHHGV�DQG�PDU�
NHW� FRQGLWLRQV�� 1HHGV�� VXFK� DV� ULVN�
DQG� UHWXUQ� UHTXLUHPHQWV�� DUH� PRQL�
WRUHG�WR�FXVWRPL]H�LQYHVWPHQW�JXLGH�
OLQHV�IRU�HDFK�SRUWIROLR��� 

3RUWIROLRV� DUH� EDODQFHG� UHODWLYH� WR�
6	3���� LQGH[�VHFWRU�ZHLJKWV��/HVV�
HU�SRVLWLRQV�RI�VPDOO-FDS�DQG�LQWHUQD�
WLRQDO�LVVXHV�DUH�DOVR�KHOG� 
)L[HG� LQFRPH� VHFXULWLHV� LQFOXGLQJ�
PRQH\� PDUNHW� LQVWUXPHQWV� DUH� VH�
OHFWHG� UHODWLYH� WR� FOLHQW� QHHGV� EDVHG�
RQ� FUHGLW� TXDOLW\� DQG� LQWHUHVW� UDWH�
VHQVLWLYLW\���� 
)RU� D� PRUH� GHWDLOHG� ORRN� DW� 6&0¶V�
LQYHVWPHQW�SKLORVRSK\��YLVLW� WKH�2XU�
$SSURDFK� VHFWLRQ� RQ� RXU�ZHEVLWH� DW�
ZZZ�VLPSVRQFDSLWDO�FRP� 
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&KHFN�RXW�6&0¶V�UHPRGHOHG�ZHEVLWH�VWXIIHG�ZLWK�QHZ�IHDWXUHV�
LQFOXGLQJ�D�%ORJ�DQG�QHZ�SXEOLVKHG�GDWD�DW�

ZZZ�VLPSVRQFDSLWDO�FRP� 
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